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THOMAS A. ELLISON

Mr. John Blake

Minerals Resource Specialist

Utah Division of State Lands
and Forestry

231 East 400 South

Salt Lake City, Utah 84111

Dear Mr. Blake:

This letter is written on behalf of Atlas Corporation
in response to your letter of October 15, 1982, with regatrd to
State Mineral Lease Nos. ML 8066 and ML 23489, in which you
require from Atlas a separate reclamation and lease performance
bond in the sum of not less than $5,000.00 each to cover the
operations on each of the two leases.

We have enclosed herewith a photocopy of Bond No.
632 1740 in the amount of $25,000.00 and the accompanying
letter from you to Atlas Corporation indicating approval of the
bond for purposes of assurance of reclamation of disturbances
from exploration operations on the two state leases.

A teview of the conditions of the enclosed bond indi-
cates that the coverage of the bond is broad enough to include
not only exploration operations but also the reclamation of
surface disturbances associated with ongoing development and
mining activities. In particular, the last paragraph.of the
conditions attached to the bond provides for the release of the
bond upon full compliance with all terms and conditions of the
applicable state leases, the rules and regulations of the
Bureau of State Lands, and the rules and regulations of the
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Utah State 0il and Gas Conservation Commission (now the Utah
Board of 0il, Gas and Mining) as they existed at the time of
the issuance of the bond or as they may thereafter be modified.

In addition, we have in our files a letter dated
September 1, 1978, from Mr. James W. Smith, Jr., of the Divi-
sion of 0il, Gas & Mining with regard to Lease No. ML 23489, in
which Mr. Smith refers to your approval of a surety contract
covering the mining operations on said lease. We have received
no indication that said approval from the Division of State
Lands is no longer in effect.

Based on the foregoing, we consider Bond No. 632 1740
and the surety covering Lease No. ML 23489 to be sufficient for
compliance.

Should you have any questions, please let me know.

Very truly yours,

S

James A. Holtkamp
JAH: bb

cc: Mr. Richard Weaver
Mr. Richard Blubaugh
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The Director, on October 23, 1978, accepted Bond No.
632 1740 in the amount of $25,000 with you 2s principal
and The American Insurance Company as surety to assure
reciamation of lands disburbed by exploration operations
on Statcwide leases heid by your conpany.

I trust this information will be sufficient for your
neces.

(\ Yours very truly,
VA e /
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Coryorate Surety Bond

STATE OF UTAH
BOND OF LESSEE

ANDW ALL MEN BY THESE PRESENTS, that we * ATLAS CORFORATION L

t » _&s principal and a].h.a.l\ u:.lsga.n..l : 5 urance Compan
":4;’5%:: as surcty, are held and firmly bound unto l{‘hc tate © ;m.ah in the svmy
.\rsfyilvc 'ﬂggqsand and no/100-------== Nollars ($25,000.00 ) lawful money of
;1icd States to be paid to the State Land Board, as agent for the State of Utah, for
i¢ and benefit of the State of Utah, and of any patentcec or purchaser of any portion

: 1and covered by the hercinafter described lease heretofore sold or which may

ter be sold with a reservation of the minerals to the State of Utoh, on the surface
other mineral deposfls of any portion of such lunds, for which payment will and - .
t0 be made. we bind ourselves, and each of us, and cach of our heirs, executors,
istrators, successors, and assigns, jointly and severally by these presents.

“igned with our hands and seals this _ 28th day of _March .+ in the
:f vur Lord, 1978 . -

he condition of the foregofng obligation is such that, -

¥

EREAS, the State of Utah, as lessor, issued ap __ Motalllferous

to3se Number Various » and dated _ Varlous “to Atlas
cration _as lessee (and said lease has been duly assigned under dale af
_to : ) to drill for,

ertract and remove all of the Metallifergus -
{5 in and undcr the following described lands to-wit:

~ ‘e

ALL STATE OF UTAH MINERAL LEASES

-

AZREFORY, §f said principal shall pay all woneys, rentals, and royalties accruing
Tess0or under the terms of the above described lease, and shall fully comply with
acr terms and conditions of said lease, the rules and regulations relating thereto
ir=ed by the Stete Land Board, and the rules and regulations governing operating
.rea, abandonmeat, and conservations practices promulgated by the Utah State 01l
: {ouservation Commissjon as they now exist or may from time to time be modified
+2-d, and shall pay all damages to the surface and_ improvemenls thereon, then the
3.} iyation shall be void and of no effect, otherwise to remain in full force and

; sealed and delivered

presence of ‘ _ _ ce
!A A R

3 ] ) Principa

. THEf WMERICAN INS NCE QMPQNY .
%‘ ’ BOND NG  COMI ARY ‘ Q -
RPN W, 4}:(.{/(-&?___-._ BY:\ W Lﬂqu . PV W

Coltleon J. Paind,
Altorney-in~fact -

(SEAL)

Attest:

- A



